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APPROPRIATION (CAPITAL 2019–20) BILL 2019 
Third Reading 

MR B.S. WYATT (Victoria Park — Treasurer) [7.03 pm]: I move — 
That the bill be now read a third time. 

MR D.C. NALDER (Bateman) [7.03 pm]: I will talk quickly about the capital aspects of the Appropriation 
(Capital 2019–20) Bill 2019. Although there is a little bit more transparency around some of the project 
commitments in the budget, there is no question that some of the government’s capital commitments are not 
reflected in the budget. Although the Ellenbrook rail line has been identified in the budget—even though it is not 
itemised specifically—the government has made other commitments, particularly for the expansion of the 
Joondalup Health Campus and the closure of King Edward Memorial Hospital for Women. There are no signs of 
those capital appropriations in the budget, which means that there will be greater capital spend. 
The other thing I would like to talk about is the fact that although these items sit below the line, they contribute to 
net debt growth, and that is highlighted when we see $9 billion worth of surpluses over the forward estimates with 
net debt reducing by only $680 million, which reflects that there is still high capital spending. It is interesting 
because the government is very quick to point out that the former government’s forward estimates suggested that 
net debt would grow to just over $40 billion. As I pointed out in my contribution to the debate on the Appropriation 
(Recurrent 2019–20) Bill 2019, it did not reflect the increase in GST revenue and the change in the iron ore price. 
Those items have contributed several billion dollars over the forward estimates relative to what was known in 
2015–16 and 2016–17. They have made a huge difference to the impact on net debt. The fact that billions of dollars 
have come to the state without net debt going down is reflective of the unfunded commitments that this government 
made in the lead-up to the last election. The government talks about gold-plated transparency, but it is a failing of 
the current government to make several billion dollars’ worth of election commitments without having them costed 
by Treasury. They are now being entered into the budgetary system when several billion dollars is flowing through 
in the form of increased GST and iron ore revenues.  
This reiterates the fact that this government was not clear, open and transparent with the broader community about 
how those items would be funded. It is good fortune for the government that we have a GST solution and that iron 
ore prices are trading at what they are currently trading at. That the government can now fund these capital projects 
is not a result of its good financial management. It strikes at the heart of what the Premier committed to—namely, 
a gold-plated standard of transparency—because clearly the government has not been transparent. The government 
does not acknowledge that. It has been caught out and exposed, but it still tries to muddy the waters by saying that 
it can fund these capital works because of its great financial management when, really, it is these windfalls that 
will pay for the government’s unfunded election commitments. That is disappointing. As other members have 
advised, the fact that there is over $9 billion worth of surpluses and net debt is going down to the tune of only 
$680 million over the forward estimates reflects that a whole raft of capital commitments were previously 
unfunded. It is of concern that some commitments continue to be unfunded. Of course, it is forecast that the price 
of iron ore in the next 12 months will average $73 a tonne. Volume 3 of the budget papers shows that for every 
extra dollar in the price of iron ore, an additional $80 million of revenue is generated for the state. Currently, if 
iron ore is trading at $20 more a tonne than the budget is forecasting, and that holds, there will be an additional 
$1.6 billion of revenue in the next financial year. I would think that that would mean that debt would not get any 
higher, and would come down further, but a lot of that revenue will be used for projects and capital commitments 
that are not in this budget. I express disappointment that the government has not been totally transparent and 
forthcoming about its current capital commitments. We have an expectation that there will be greater transparency 
for the people of Western Australia. As an opposition, we will continue to hold this government to account for that 
lack of transparency. 
With that said, we are fortunate that the federal government has resolved the GST problem in favour of 
Western Australia. It will contribute several billion dollars more a year. That is coupled with the price of iron ore, 
which we hope will remain high, because a lot of this government’s capital spending program is dependent on that. 
The price increased from around $62 to $73 a tonne, so the government has made an assumption that it will make 
an additional $800 million on what it had previously budgeted. But if the price continues to stay higher than that, 
an additional windfall will be available to this government. 

MR B.S. WYATT (Victoria Park — Treasurer) [7.11 pm] — in reply: I do not intend to speak for long on the 
Appropriation (Capital 2019–20) Bill 2019, other than to again thank all members for their contributions to the debate. 
Question put and passed. 
Bill read a third time and transmitted to the Council. 
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